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Executive Summary

In 1999, sugar beet area dropped slightly.  Due to favorable weather conditions for beets, beet yields reached a
record level.  In addition, sucrose content and exploitable sugar increased compared to 1998.  Given large stocks
and extraordinarily low sugar prices, 2000 sugar area will be reduced.  Anticipating lower production in 2000,
1999/00 exports may be somewhat lower than in 1998/99.  Main exports should go to Romania, former
Yugoslav countries and central Asian countries. 

Average rate of exchange: US $ 1 = AS 12.38 in 1998
                                                          AS 12.91 in 1999
                                                          AS 13.55 on February 23, 2000 
End Summary.
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Sugar Beets

PSD Table
Country Austria
Commodity Sugar Beets (1000

HA)(1000
MT)

Revised 1999 Preliminary 2000 Forecast 2001
Old New Old New Old New

Market Year Begin 10/1998 10/1999 10/2000
Area Planted 0 50 0 47 0 43
Area Harvested 0 50 0 47 0 43
Production 0 3314 0 3217 0 2700
TOTAL SUPPLY 0 3314 0 3217 0 2700
Utilization for Sugar 0 3314 0 3217 0 2700
Utilizatn for Alcohol 0 0 0 0 0 0
TOTAL UTILIZATION 0 3314 0 3217 0 2700

Production

Area 

Due to rising sugar stocks, the sugar beet area has been reduced each year since 1997.  After the 6.3% decline in
1999, the total sugar beet area will probably decline by about 7% to around 43,000 ha in 2000.  The reason for
this sharp reduction is the unexpectedly large 1999 sugar output.  The beet grower association recommend a 4%
area reduction to those farmers who made in recent years little use of the possibility to use 20% of their quota
intended for the following year and a 10% reduction to farmers who made extensive use of this opportunity.  

Yields

The crop year 1999 was characterized by very conducive weather conditions right from beet planting.  Given
well distributed rains, in irrigation areas, except the eastern area of lake Neusiedl, in general only one watering
was required.  

Due to the favorable distribution of rains, accompanied by high temperatures, particularly in the late summer
period, cercospora occurrence was very intensive.  In many cases spraying was too late or even not carried out
which resulted in leaves dying and reduced sucrose content.  

The expected large crop, favorable harvesting weather conditions, and higher early supply premiums, caused a
run on collecting sites in the first six days of harvesting.  Thus, by October 3, 1999 around 15% of the beets had
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already been harvested.  

Thanks to the good harvesting conditions, the high share of dry leaves did not cause any heading problems.  

The generally conducive weather conditions for sugar beets and particularly the sufficient rains in August
resulted in excellent yields.  The beet yield of 69.22MT/ha (+3.6%) was a new record and so was the sugar yield
of 12.44MT/ha (+10%).  

Quality
 
The industry is happy that heading mechanisms of harvesters, particularly of more row harvesters, have
considerably improved.  However, further improvement of the heading technology is desired.  The processing
industry also appreciates that competition by harvester owners is not by area any longer but by harvesting
quality.  Due to the extraordinarily favorable weather conditions during the harvesting period, soil adherence on
beets was very low.  Deduction for soil adherence in 1999 was 7.3% compared to 17.3% in 1998.  

The high number of sunny days in September was favorable for sugar formation.  Thus, despite the high beet
yields, a relatively high sucrose content (17.98% compared to 17.32% in 1999) was achieved.  The exploitable
sugar was 15.34% (+2.8%) white value.

Given the extraordinarily favorable weather and soil conditions after October 11, 1999, beets were delivered
faster than in a normal year.  This resulted again in problems at storage sites.  

The 1999/00 winter should provide sufficient soil moisture.  At least in January 2000, there was considerable
snow even in the usually drier eastern regions.  If everything goes normally, the major share of the beet area will
be planted by mid April.  If the weather turns unfavorable, late April and beginning of May planting would still
be possible, but yields of late planting are lower.

Austrian farmers are over-equipped with machinery which is uneconomical, but advantageous in times when
field work has to be carried out fast as was the case in fall 1998.

Production Policy

The average producer price farmers received for the 1999 crop (for all beet categories) was AS 482.50/MT,
down 0.5% from 1998.

Agenda 2000 will not have a direct impact on sugar production.  However, as the income situation of farmers
will worsen, concentration in the sugar beet sector should accelerate.  In 1999, there were 11,300 sugar beet
growers.

Previously, the sugar quota was connected with farm land and therefore not tradeable.  Only if a farm was sold
could the quota go with the land.  However, in addition, since fall 1999, beet quotas can be traded among beet
growers who are share holders of Agrana.  Since that time, sugar beet producers can acquire Agrana shares
through the Austrian sugar beet cooperative.  Farmers are showing considerable interest in Agrana shares, which
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is reflected in the fact that within three months 4,500 beet producers became shareholders.

The possibility to trade beet quotas is regarded as an additional factor contributing to the decline in beet grower
numbers.  In 1999/00, 2 - 3% are expected to sell their quotas to other shareholders.
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Sugar

PSD Table
Country Austria
Commodity Centrifugal Sugar (1000 MT)

Revised 1999 Preliminary 2000 Forecast 2001
Old New Old New Old New

Market Year Begin 10/1998 10/1999 10/2000
Beginning Stocks 104 112 141 112 112 118
Beet Sugar Production 533 533 473 545 0 450
Cane Sugar Production 0 0 0 0 0 0
TOTAL Sugar Production 533 533 473 545 0 450
Raw Imports 0 0 0 0 0 0
Refined Imp.(Raw Val) 0 8 20 11 0 12
TOTAL Imports 14 8 20 11 0 12
TOTAL SUPPLY 651 653 634 668 112 580
Raw Exports 0 0 0 0 0 0
Refined Exp.(Raw Val) 100 151 110 148 0 100
TOTAL EXPORTS 100 151 110 148 0 100
Human Dom. Consumption 410 390 412 402 0 398
Feed Dom. Consumption 0 0 0 0 0 0
TOTAL Dom. Consumption 410 390 412 402 0 398
Ending Stocks 141 112 112 118 0 82
TOTAL DISTRIBUTION 651 653 634 668 0 580

Production

Although sugar factories were operating with at full capacity, processing the large volume of beets delivered at
the beginning of the harvesting period required more time than in previous years.  After the early supply period,
beet supply decreased slightly.  However, due to the accumulated quantities, beet collection had to be
interrupted for some days.  

Beet processing began on September 30, 1999.  Due to the favorable weather, the campaign period lasted only
95 days, down seven days compared to 1998/99.  Given high per hectare yields and a relatively high share of
recoverable sugar, total sugar production rose to an unusually large volume of 545,000MT (raw value) in
1999/2000 (533,000MT raw value in 1998/99).  

Anticipating normal beet yields, 2000/01 sugar production should decline by about 17%.  Given the large sugar
stocks, a consequence of the unexpected large sugar output and the extraordinarily low sugar price, a smaller
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sugar production is required.

All three Austrian sugar factories are modern, well equipped, and have a processing capacity of around 11,000
MT white sugar (12,000 MT raw value) each.  They belong to the company Agrana which invested nearly AS
170 million (-53%) in 1999. The investments were primarily used for new pulp presses and for improving juice
purification and filtration.  The improved equipment should result in energy saving and increased sugar
recovery.  All three factories have sugar silos with a storage capacity of 70,000 - 120,000 MT white sugar
(76,000 - 130,000 MT raw value) each.   

In addition to the factories in Austria, Agrana owns factories in central European countries.  Agrana intends to
acquire further sugar mills in these countries.  

             
Consumption 

Household sugar consumption accounts for around 90,000 MT (raw value).  It has been fairly stable in recent
years and is expected to remain so in the next few years.  A large share of domestic sugar is used by the food
industry for the production of confectionary and other sugar containing products.  Confections are an important
export item.  A relatively small quantity of sugar is used for the chemical industry and for alcohol and yeast
production.  Due to the low prices, sugar use for these purposes is expected to rise somewhat.

In 1999/00 Agrana brought on the market the first sugar enriched with vitamins.

The factory price of normal crystal sugar in 50kg bags has been unchanged at AS 10,660/MT
   
The Austrian market for artificial sweeteners has been fairly stable.  The annual turnover of these products is
around AS 100 million.  A large share of artificial sweeteners are used in diet beverages.  In households, the
anti-chemical trend favors the natural sugar product.  The following sweeteners are permitted in foods: sorbit,
mannit, isomalt, maltit, lacit, xylit, acesulfam K, aspartame, cyclamate, saccharin, thaumatin, neohesperidin DC.

Trade 

In 1998/99, the generally small imports declined to about half the volume of 1997/98.  About 50% of total
imports came from EU countries and 50% from third countries.  In 1999/00 and the near future no significant
import increase is expected.

Due to the increased 1998 crop, 1998/99 exports rose considerably compared to 1997/98.  In contrast to imports,
80% of exports went to third countries.  

As in 2000 a considerable production decline is expected, 1999/00 exports should decline somewhat. 
According to EU regulation, around 110,000 MT of C-sugar will have to be exported to third countries. 
However, given the current extraordinarily low sugar prices, exports will be very difficult.  Larger shares should
go to Romania, former Yugoslav countries, and central Asian countries.   


